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TERNA ENERGY OVERSEAS LTD

REPORT OF THE BOARD OF DIRECTORS

The Board of Directors presents its report and audited financial statements of the Company for the year ended 31
December 2013.

Principal activities
The principal activity of the Company is the holding of investment in subsidiaries engaged in the energy and
construction sector, and interest earning activities.

The Company did not operate through any branches during the year.

Review of current position, future developments and significant risks

The net profit for the year attributable to the shareholders of the Company amounted to €3.159.626
(2012: €3.767.612). On 31 December 2013 the total assets of the Company were €131.265.650
(2012: €124.808.759) and the net assets of the Company were €127.471.529 (2012: €124.161.903). The financial
position, development and performance of the Company as presented in these financial statements are considered
satisfactory.

Additional details that relate to the operating environment of the Company as well as other risks and uncertainties
are described in notes 3 and 22 of the financial statements.

Results
The Company's results for the year are set out on page 6.

Dividends
The Board of Directors does not recommend the payment of a dividend and the net profit for the year is retained.

Share capital
During the year 2013, the Company issued 485 shares of nominal value €100 each, at a premium of €9,900 per
share.

On 31 January 2013 the Company decreased its share capital by €17.000 (170 shares of nominal value €100 each)
and its share premium by €1.683.000 (€9.900 per share).

On 11 December 2013 the Company decreased its share capital by €26.000 (260 shares of nominal value €100 each)
and its share premium by €2.574.000 (€9.900 per share).

Board of Directors

The members of the Company's Board of Directors as at 31 December 2013 and at the date of this report are
presented on page 1. Mr. Stelios Panayides, Mrs. Xenia Koustai and Mrs. Androulla (Andri) Efthymiou resigned on 4
March 2013 and on the same date Mr. Alexis Hadjinicoalou, Mrs. Despina Georgiou and Mr. Nicolaos Pitsakis were
appointed in their place. Mr. Nikolaos Pitsakis resigned on 9 December 2013 and Mrs. Myrto Achnioti was appointed in
his place. Mr. Konstantinos Dimopoulos resigned on 28 June 2013 and on the same date Mr. Vasileios Delikaterinis
was appointed in his place.

In accordance with the Company's Articles of Association all directors presently members of the Board continue in
office.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of Directors.

Operating Environment of the Company
Any significant events that relate to the operating environment of the Company are described in note 22

Events after the reporting period
There were no material events after the reporting period, which have a bearing on the understanding of the financial
statements.




TERNA ENERGY OVERSEAS LTD

REPORT OF THE BOARD OF DIRECTORS

Independent Auditors
The Independent Auditors, CKZ Audit Ltd, have expressed their willingness to continue in office and a resolution
giving authority to the Board of Directors to fix their remuneration will be proposed at the Annual General Meeting.

By order of the Board of Directors,

77]7(#%()(’

Alexis Hadjinicolaou
Director

Nicosia, 4 March 2014




CKZAUDIT™

Independent auditor's report

To the Members of Terna Energy Overseas Ltd

Report on the financial statements

We have audited the financial statements of parent company Terna Energy Overseas Ltd (the "Company")
on pages 6 to 30 which comprise the statement of financial position as at 31 December 2013, and the statements of
comprehensive income, changes in equity and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Board of Directors’ responsibility for the financial statements

The Board of Directors is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards as adopted by the European Union and the requirements
of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error,

Auditor's responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with International Standards on Auditing. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's preparation of financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Board of
Directors as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion
In our opinion, the financial statements give a true and fair view of the financial position of parent company Terna
Energy Overseas Ltd as at 31 December 2013, and of its financial performance and its cash flows for the year then

ended in accordance with International Financial Reporting Standards as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113.
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CKZAUDIT™

Independent auditor's report (continued)

To the Members of Terna Energy Overseas Ltd

Report on other legal requirements

Pursuant to the additional requirements of the Auditors and Statutory Audits of Annual and Consolidated Accounts
Law of 2009, we report the following:

We have obtained all the information and explanations we considered necessary for the purposes of our
audit.

In our opinion, proper books of account have been kept by the Company, so far as appears from our
examination of these books.

The Company's financial statements are in agreement with the books of account.

In our opinion and to the best of our information and according to the explanations given to us, the financial
statements give the information required by the Cyprus Companies Law, Cap. 113, in the manner so
required.

In our opinion, the information given in the report of the Board of Directors is consistent with the financial
statements.

Other matter

This report, including the opinion, has been prepared for and only for the Company's members as a body in
accordance with Section 34 of the Auditors and Statutory Audits of Annual and Consolidated Accounts Law of 2009
and for no other pupfose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or

to any other persgy

CKZ Audit Ltd

to whose knowledge this report may come to.

Certified Public Accountants and Registered
Auditors

Nicosia, 4 March 2014

14, Pireos Street, 1% Floor, CY-2023 | P.0.Box 28887, CY-2083, Nicosia, Cyprus | T: +357-22028700 | F:+357-22028709
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TERNA ENERGY OVERSEAS LTD

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2013

Other income
Administration expenses
Other expenses

Operating profit
Net finance costs
Net (loss)/profit from foreign exchange transactions

Profit before tax

Tax
Net profit for the year

Other comprehensive income
Total comprehensive income for the year

2013 2012
Note € €
5 4.927.990 6.027.329
(643.341) (1.450.285)

6 (202.496) -
4.082.153 4.577.044
8 - (371.095)
(226.028) 19.194
3.856.125 4.225.143
9 (696.499) (457.531)
3.159.626 3.767.612
3.159.626 3.767.612

The notes on pages 10 to 28 form an integral part of these financial statements.
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TERNA ENERGY OVERSEAS LTD

STATEMENT OF FINANCIAL POSITION
31 December 2013

2013 2012
Note € €
ASSETS
Non-current assets
Property, plant and equipment 12 346.666 373.333
Investments in subsidiaries 13 38.126.861 35.716.660
Investment in joint ventures 14 350.000 350.000
Non-current loans receivable 15 38.125.642 15.826.133

76.949.169 52.266.126

Current assets

Receivables 16 21.641.929 304.837
Loans receivable 15 32.614.478 72.143.789
Refundable taxes 21 - 69.420
Cash at bank 17 60.074 24.587

54.316.481 72.542.633

Total assets 131.265.650  124.808.759

EQUITY AND LIABILITIES

Equity
Share capital 18 1.294.300 1.288.800
Share premium 18 118.235.700 117.691.200
Other reserves - 400.000
Retained earnings 7.941.529 4.781.903
Total equity 127.471.529 _ 124.161.903
Current liabilities
Trade and other payables 20 3.567.701 643.216
Borrowings 19 126 -
Current tax liabilities 21 226.294 3.640
3.794.121 646.856
Total equity and liabilities 131.265.650 _ 124.808.759

On 4 March 2014 the Board of Directors of Terna Energy Overseas Ltd authorised these financial statements for
issue.

Despina Georgio
Director

Director

The notes on pages 10 to 28 form an integral part of these financial statements.
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TERNA ENERGY OVERSEAS LTD

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2013

Note

Balance at 1 January 2012

Comprehensive income
Net profit for the year

Transactions with owners

Issue of share capital 18
Transfers to owners for future
decrease of share capital

Advances from owners for

future increase of share capitai

Balance at 31 December
2012/ 1 January 2013

Comprehensive income
Net profit for the year

Transactions with owners
Issue of share capital 18
Decrease of share capital

Balance at 31 December
2013

Advances/

{payments)

for future

share capital

Share increase/ Retained

Share capital premium (decrease) earnings Total
€ € € € €
1.003.400 89.436.600 - 1.014.291 91.454.291
- - - 3.767.612 3,767.612
285.400 28.254.600 - - 28.540.000
- - (1.700.000) - (1.700.000)
- - 2.100.000 - 2.100.000
1.288.800 117.691.200 400.000 4.781.903 124.161.903
- - - 3.159.626 3.159.626
48.500 4.801.500  (2.100.000) - 2.750.000
(43.000) (4.257.000) 1.700.000 - (2.600.000)

1.294.300 118.235.700

Share premium is not available for distribution.

7.941.529 127.471.529

Companies which do not distribute 70% of their profits after tax, as defined by the relevant tax law, within two years
after the end of the relevant tax year, will be deemed to have distributed as dividends 70% of these profits. Special
contribution for defence at 20% for the tax years 2012 and 2013 and 17% for 2014 and thereafter will be payable on
such deemed dividends to the extent that the shareholders (companies and individuals) are Cyprus tax residents. The
amount of deemed distribution is reduced by any actual dividends paid out of the profits of the relevant year at any
time. This special contribution for defence is payable by the Company for the account of the shareholders.

The notes on pages 10 to 28 form an integral part of these financial statements.
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TERNA ENERGY OVERSEAS LTD

STATEMENT OF CASH FLOWS
Year ended 31 December 2013

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax

Adjustments for:

Depreciation of property, plant and equipment
Unrealised exchange loss

Loss from the sale of investments in subsidiaries
Impairment charge - investments in subsidiaries
Dividend income

Interest income

Interest expense

Cash flows used in operations before working capital changes

(Increase)/decrease in receivables
Increase in trade and other payables

Cash flows (used in)/from operations
Tax paid

Net cash flows used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Payment for purchase of property, plant and equipment
Capital contribution to existing subsidiary investments

Acquisition of subsidiaries, net cash outflow on acquisition

Loans granted
Loans repayments received

Proceeds from sale of investments in subsidiary undertakings

Deposits in joint ventures
Interest received
Dividends received

Net cash flows from/{used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of share capital

Funds trasnferred for decrease of share capital
Advances from shareholders

Payments to shareholders

Repayments of borrowings

Interest paid

Net cash flows from financing activities

Net increase /({decrease) in cash and cash equivalents

Cash and cash equivalents:
At beginning of the year
Effect of exchange rate fluctuations on cash held

At end of the year

2013 2012
Note € €
3.856.125 4,225,143
12 26.667 26.667
295,171 2.795
87.621 -
13 114.875 -
5 - (1.068.839)
5 (4.447.990) (4.958.490)
8 - 371.095
(67.531) (1.401.629)
(21.627.029) 1.291.416
2.924.485 226.040
(18.770.075) 115.827
{(404.425) (693.363)
(19.174.500) (577.536)
12 - (400.000)
13 (2.615.001) (5.647.463)
= (1.235)
(8.748.511} (20.094.722)
25.978.313 16.514.265
2.304 -
14 - (350.000)
4.447.990 2.953.524
- 1.068.839
19.065.095 (5.956.792)
2.750.000 28.540.000
(2.600.000) -
- 2.100.000
- (1.700.000)
- (24.310.875)
- (371.095)
150.000 4.258.030
40.595 (2.276.298)
24.587 2.300.885
(5.234) -
17,19 59.948 24.587

The notes on pages 10 to 28 form an integral part of these financial statements.




TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2013

1. Incorporation and principal activities

Country of incorporation

The Company Terna Energy Overseas Ltd (the "Company") was incorporated in Cyprus on 19 October 2007 as a
private limited liability Company under the Cyprus Companies Law, Cap. 113. Its registered office is at Annis
Komninis 37, Elenion Building, 2nd Floor, Flat/Office 7, Nicosia, Cyprus.

Principal activities

The principal activity of the Company is the holding of investment in subsidiaries engaged in the energy and
construction sector, and interest earning activities. .

2. Accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to all years presented in these financial statements unless otherwise stated.

Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial Reporting
Standards (IFRS) as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law, Cap.
113,

The Company is not required by the Cyprus Companies Law, Cap.113, to prepare consolidated financial statements
because the ultimate parent company publishes consolidated financial statements in accordance with Generally
Accepted Accounting Principles in and the Company does not intend to issue consolidated financial statements for the
year ended 31 December 2013.

Since the 7th Directive of the European Union permits the preparation of consolidated financial statements in
accordance with the Directive or in @ manner equivalent to the Directive, and since the Cyprus Companies Law, Cap.
113, provides the aforementioned exemption, the provisions of International Accounting Standard 27 "Consolidated
and separate financial statements” that require the preparation of consolidated financial statements in accordance
with IFRS do not apply.

The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise its judgment in the process of applying the Company's accounting
policies. It also requires the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Although these estimates are based on Management's best
knowledge of current events and actions, actual results may ultimately differ from those estimates.

Adoption of new and revised IFRSs

As from 1 January 2013, the Company adopted all the following IFRSs and International Accounting Standards (IAS),
which are relevant to its operations. The adoption of these Standards did not have a material effect on the financial
statements.

At the date of approval of these financial statements the following accounting standards were issued by the
International Accounting Standards Board but were not yet effective:
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TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2013

2. Accounting policies (continued)
Adoption of new and revised IFRSs (continued)

(i) Adopted by the European Union

New standards

® IFRS 10 "Consolidated Financial Statements” (effective for annual periods beginning on or after 1 January
2014).

e IFRS 11 "Joint Arrangements" (effective for annual periods beginning on or after 1 January 2014).

o IFRS 12 "Disclosure of Interests in Other Entities" (effective for annual periods beginning on or after 1
January 2014).

Amendments
IFRS Interpretations Committee

e IAS 27 (Revised): "Consolidated and Separate Financial Statements” (effective for annual periods beginning
on or after 1 January 2014).

e IAS 28 (Revised): "Investments in Associates" (effective for annual periods beginning on or after 1 January
2014).

® Amendment to IAS32 "Offsetting Financial Assets and Financial Liabilities" (effective for annual periods
beginning on or after 1 January 2014).

° Amendment to IAS 36 "Recoverable Amount - Disclosures for Non-Financial Assets” (effective for annual
periods beginning on or after 1 January 2014).

. Amendment to IAS 39 "Financial Instruments: Recognition and Measurement", Novation of Derivatives and
Continuation of Hedge Accounting (effective for annual periods beginning on or after 1 January 2014).

® Transition Guidance for IFRS 10, 11 & 12 (effective for annual periods beginning on or after 1 January
2014).

. Investment Entities amendments to IFRS 10, IFRS 12, and IAS 27 (effective for annual periods beginning on

or after 1 January 2014).

(ii) Not adopted by the European Union

New standards

® IFRS 9 "Financial Instruments” issued in November 2009 and amended in October 2010 introduces new
requirements for the classification and measurement of financial assets and financial liabilities and for
derecognition. (effective for annual periods beginning on or after 1 January 2013).

D IFRS 14 "Regulatory Deferral Accounts” (effective for annual periods beginning on or after 1 January 2016).

Amendments

e Amendments to IAS 19 - "Defined Benefit Plans: Employee Contributions" (effective for annual periods
beginning on or after 1 July 2014).

® IFRS 9 "Financial Instruments" (issued 12 November 2009) and subsequent amendments (amendments to
IFRS 9 and IFRS 7 issued 16 December 2011) (effective for annual periods beginning on or after 1 January
2015).

e Annual Improvements to IFRSs 2010-2012 Cycle (issued on 12 December 2013) (effective for annual
periods beginning on or after 1 July 2014)

o Annual Improvements to IFRSs 2011-2013 Cycle (issued on 12 December 2013) (effective for annual
periods beginning on or after 1 July 2014)

New IFRICs

e IFRIC 21 "Levies" (effective the latest as from the commencement date of its first annual period beginning

on or after 1 January 2014).

The Board of Directors expects that the adoption of these standards or interpretations in future periods will not have
a material effect on the financial statements of the Company.
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TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2013

2. Accounting policies (continued)

Subsidiary companies
Subsidiaries are all entities (including special purpose entities) over which the Company has the power to govern the
financial and operating policies generally accompanying a shareholding of more than one half of the voting rights.

Investments in subsidiary companies are stated at cost less provision for impairment in value, which is recognised as
an expense in the period in which the impairment is identified.

Interests in joint ventures

The Company's share in a joint venture is recorded at cost less provision for impairment in value, which is recognised
as an expense in the period in which the impairment is identified.

Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable and represents amounts receivable

goods and services provided in the normal course of business, net of value added tax, rebates and discounts.
Revenues earned by the Company are recognised on the following bases:

® Rendering of services
Sales of services are recognised in the accounting period in which the services are rendered by reference to

completion of the specific transaction assessed on the basis of the actual service provided as a proportion of
the total services to be provided.

® Interest income

Interest income is recognised on a time-proportion basis using the effective interest method.

e Dividend income

Dividend income is recognised when the right to receive payment is established.

Finance costs

Interest expense and other borrowing costs are charged to profit or loss as incurred.

Foreign currency transiation

(1) Functional and presentation currency

Items included in the Company's financial statements are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency'). The financial statements
are presented in Euro (€), which is the Company's functional and presentation currency.

(2) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognised in profit or loss.

12




TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2013

2. Accounting policies (continued)

Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from the taxation
authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the reporting date.

Deferred tax is provided in full, using the liability method, on temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. Currently enacted tax rates are used in
the determination of deferred tax.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when the deferred taxes relate to the same fiscal authority.

Dividends

Dividend distribution to the Company's shareholders is recognised in the Company's financial statements in the year
in which they are approved by the Company's shareholders,

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and any accumulated
impairment losses.

Depreciation is calculated on the straight-line method so as to write off the cost of each asset to its residual value
over its estimated useful life. The annual depreciation rates used are as follows:

%
Helicopter 6,66

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at each reporting date.

Where the carrying amount of an asset is greater than its estimated recoverable amount, the asset is written down
immediately to its recoverable amount.

Expenditure for repairs and maintenance of property, plant and equipment is charged to profit or loss of the year in
which it is incurred. The cost of major renovations and other subsequent expenditure are included in the carrying
amount of the asset when it is probable that future economic benefits in excess of the originally assessed standard of
performance: of the existing asset will flow to the Company. Major renovations are depreciated over the remaining
useful life of the related asset.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Financial instruments

Financial assets and financial liabilities are recognised in the Company's statement of financial position when the
Company becomes a party to the contractual provisions of the instrument.
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TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2013

2. Accounting policies (continued)
Financial instruments {(continued)

Financial assets
(1) Classification

The Company dassifies its financial assets in the following categories: financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments and available for-sale financial assets. The classification
depends on the purpose for which the financial assets were acquired. Management determines the classification of
financial assets at initial recognition.

® Loans and receivables

Loans and receivables are non derivative financial assets with fixed or determinable payments that are not
quoted in an active market and for which there is no intention of trading the receivable. They are included in
current assets, except for maturities greater than twelve months after the reporting date. These are classified
as non current assets. The Company's loans and receivables comprise trade and other receivables and cash
and cash equivalents in the statement of financial position.

(2) Recognition and measurement

Regular way purchases and sales of financial assets are recognised on trade-date which is the date on which the
Company commits to purchase or sell the asset. Investments are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value through profit or loss. Financial assets carried at fair value
through profit or loss are initially recognised at fair value and transaction costs are expensed in profit or loss.
Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or have
been transferred and the Company has transferred substantially all risks and rewards of ownership. Loans and
receivables are carried at amortised cost using the effective interest method.

Gains or losses arising from changes in the fair value of the "financial assets at fair value through profit or loss"
category are presented in profit or loss in the period in which they arise. Dividend income from financial assets at fair
value through profit or loss is recognised in the profit or loss when the Company's right to receive payments is
established.

The Company assesses at each reporting date whether there is objective evidence that a financial asset or a group of
financial assets is impaired. In the case of equity securities classified as available for sale, a significant or prolonged
decline in the fair value of the security below its cost is considered as an indicator that the securities are impaired. If
any such evidence exists for available-for-sale financial assets the cumulative loss which is measured as the difference
between the acquisition cost and the current fair value, less any impairment loss on that financial asset previously
recognised in profit or loss, is removed from equity and recognised in profit or loss.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand, deposits held at
call with banks and bank overdrafts. In the statement of financial position, bank overdrafts are included in borrowings
in current liabilities.

Share capital

Ordinary shares are classified as equity. The difference between the fair value of the consideration received by the
Company and the nominal value of the share capital being issued is taken to the share premium account.

14




TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2013

2. Accounting policies (continued)

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the
amount can be made. Where the Company expects a provision to be reimbursed, for example under an insurance
contract, the reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain.

Comparatives

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current year.
3. Financial risk management

Financial risk factors

The Company is exposed to interest rate risk, credit risk, liquidity risk, currency risk and capital risk management
arising from the financial instruments it holds. The risk management policies employed by the Company to manage
these risks are discussed below:

3.1 Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market interest
rates. Borrowings issued at variable rates expose the Company to cash flow interest rate risk. Borrowings issued at
fixed rates expose the Company to fair value interest rate risk. The Company’s management monitors the interest
rate fluctuations on a continuous basis and acts accordingly.

At the reporting date the interest rate profile of interest- bearing financial instruments was:
2013 2012

€ €

Fixed rate instruments
Financial assets 70.740.117 87.969.923

70.740.117 __ 87.969.923

3.2 Credit risk

Credit risk arises when a failure by counter parties to discharge their obligations could reduce the amount of future
cash inflows from financial assets on hand at the reporting date. The Company has no significant concentration of
credit risk. The Company has policies in place to ensure that sales of products and services are made to customers
with an appropriate credit history and monitors on a continuous basis the ageing profile of its receivables. Cash
balances are held with high credit quality financial institutions and the Company has policies to limit the amount of
credit exposure to any financial institution.

3.3 Liquidity risk
Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An unmatched position
potentially enhances profitability, but can also increase the risk of losses. The Company has procedures with the
object of minimising such losses such as maintaining sufficient cash and other highly liquid current assets and by
having available an adequate amount of committed credit facilities.

The following tables detail the Company's remaining contractual maturity for its financial liabilities. The tables have
been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the
Company can be required to pay. The table includes both interest and principal cash flows. Balances due within 12
months equal their carrying balances as the impact of discounting is not significant.
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TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2013

3. Financial risk management (continued)

3.3 Liquidity risk (continued)

31 December 2013 Carrying Contractual Less than 1 Between  More than

amounts  cash flows On demand year 1-5 years 5 years

€ € € € € €
Bank overdrafts 126 126 - 126 - -
Other payables 36.925 36.925 - 36.925 - -
Payables to related parties 3.513.148  3.513.148  3.513.148 - - -

3.550.199 3.550.199 3.513.148 37.051 - -

31 December 2012 Carrying  Contractual Less than 1 Between  More than
amounts  cash flows On demand year 1-5 years 5 years
€ € € € € €
Other payables 29.637 29.637 - 29.637 - -
Payables to related parties 597.274 597.274 597.274 - - -

626.911 626.911 597.274 29.637 - -

3.4 Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange rates.
Currency risk arises when future commercial transactions and recognised assets and liabilities are denominated in a
currency that is not the Company's measurement currency. The Company is exposed to foreign exchange risk arising
from various currency exposures primarily with respect to the US Dollar. The Company's management monitors the
exchange rate fluctuations on a continuous basis and acts accordingly.

The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities at the
reporting date are as follows:

Liabilities Assets

2013 2012 2013 2012

€ € € €

United States Dollars = - 4.871.991 7.429.910

- - 4.871.991 7.429.910

Sensitivity analysis

A 10% strengthening of the Euro against the following currencies at 31 December 2013 would have increased
(decreased) profit or loss by the amounts shown below. This analysis assumes that all other variables, in particular
interest rates, remain constant. For a 10% weakening of the Euro against the relevant currency, there would be an
equal and opposite impact on the profit or loss.

Profit or loss

2013 2012

€ €

United States Dollars 487.198 742.991
487.189 742.991

3.5 Capital risk management

The Company manages its capital to ensure that it will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and equity balance. The Company's overall strategy
remains unchanged from last year.
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TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2013

4. Critical accounting estimates and judgments

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
discussed below:

® Income taxes

Significant judgment is required in determining the provision for income taxes. There are transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The
Company recognises liabilities for anticipated tax audit issues based on estimates of whether additional taxes
will be due. Where the final tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred tax provisions in the period in which such
determination is made.

® Impairment of investments in subsidiaries

The Company periodically evaluates the recoverability of investments in subsidiaries whenever indicators of
impairment are present. Indicators of impairment include such items as declines in revenues, earnings or
cash flows or material adverse changes in the economic or political stability of a particular country, which
may indicate that the carrying amount of an asset is not recoverable. If facts and circumstances indicate that
investment in subsidiaries may be impaired, the estimated future discounted cash flows associated with these
subsidiaries/associates would be compared to their carrying amounts to determine if a write-down to fair
value is necessary.

5. Other income

2013 2012

€ €

Interest income 4.447.990 4.958.490

Dividend income - 1.068.839
Other income 480.000 -

4.927.990 6.027.329

Interest revenue is analysed as follows:

2013 2012

€ €

Bank deposits 271 1.106
Other loans and receivables 4.447.719 4.957.384

4.447.990 4.958.490

6. Other expenses

2013 2012
€ €
Dissolution of subsidiary investment 87.621 -
Impairment charge - investments in subsidiaries 114.875 -
T ,.., —ﬁ
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TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2013

7. Expenses by nature

Staff costs

Depreciation and amortisation expense
Auditors’ remuneration for the statutory audit of annual accounts
Leasing of equipment

Overseas Travelling

Accounting and administration fees

Impairment charge - investments in subsidiaries
Rent

Legalisation of documents by a certifying officer
Bank charges

Legal Fees

Loss from sale of investments in subsidiaries
Transportation expenses

Helicopter expenses

Consultancy fees

Other expenses

Total expenses

8. Finance costs

Interest expense

9. Tax

Corporation tax - current year

Corporation tax - prior years

Withholding tax on interest receivable

Defence contribution - current year

Withholding tax on interest receivable - prior year
Defence contribution - prior years

Charge for the year

2013 2012

€ €

261.980 91.458

26.667 26.667

4.500 5.000

- 19.598

50.874 314.207

13.620 40.300
114.875 -
24.734 -

5.979 6.485

10.765 26.154

5.159 16.897
87.621 -

34.901 480.000

71.905 32.130

120.000 357.242

12.257 34.147

845.837 1.450.285

2013 2012

€ €

- 371.095

= 371.095

2013 2012

€ €

349.618 103.616

- 7.024

317.989 351.338

62 77
28.830 -

- (4.524)

696.499 457.531

The tax on the Company's profit before tax differs from the theoretical amount that would arise using the applicable

tax rates as follows:

Profit before tax

Tax calculated at the applicable tax rates

Tax effect of expenses not deductible for tax purposes
Tax effect of allowances and income not subject to tax
Defence contribution current year

Prior year tax

Overseas tax in excess of credit claim used during the year

Tax charge

2013 2012

€ €
3,856.125 4.225.143
482.016 422.514

- 107.661
134.684 (107.158)
62 77

28.830 2.500
50.907 31.937
696.499 457,531
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TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2013

9. Tax (continued)

The corporation tax rate is 12,5% (2012:10%).

Under certain conditions interest income may be subject to defence contribution at the rate of 30% (2012:15%). In
such cases this interest will be exempt from corporation tax. In certain cases, dividends received from abroad may be
subject to defence contribution at the rate of 20% for the tax years 2012 and 2013 and 17% for 2014 and thereafter.

10. Financial instruments by category

The accounting policies for financial instruments have been applied to the line items below:

31 December 2013

Assets as per statement of financial position:
Receivables

Loans granted

Financial assets

Cash and cash equivalents

Total

Liabilities as per statement of financial position:
Borrowings
Trade and other payables

Total

31 December 2012

Assets as per statement of financial position:
Receivables

Loans granted

Financial assets

Cash and cash equivalents

Total

Liabilities as per statement of financial position:
Trade and other payables

Total

Loans and

receivables Total

€ €

21.628.909 21.628.909

70.740.120 70.740.120

38.241.735 38.241.735

60.074 60.074

130.670.838 130.670.838
Borrowings and
other financial

liabilities Total

€ €

126 126

3.550.073 3.550.073

3.550.199 3.550.199
Loans and

receivables Total

€ €

289.801 289.801

87.969.922 87.969.922

35.716.660 35.716.660

24.587 24.587

124.000.970 124.000.970
Borrowings and
other financial

liabilities Total

€ €

626.911 626.911

626.911 626.911
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11. Credit quality of financial assets

The credit quality of financials assets that are neither past due nor impaired can be assessed by reference to external

credit ratings (if applicable) or to historical information about counterparty default rates:

2013 2012
€ €
Fully performing other receivables
Group 4 71.023.827 88.254.614
Group 5 21.340.000 -
Group 6 5.202 5.109
e 22:369.029  88.250.723
Cash at bank and short term bank deposits (Moody's Ratings)
no external rating (Moody's) 30.810 8.081
Caal 27.834 12.071
Ca 71 500
58.715 20.652

Group 1 - new customers (less than 6 months).

Group 2 - existing customers (more than 6 months) with no defaults in the past.

Group 3 - existing customers (more than 6 months) with some defaults in the past. All defaults were fully recovered.

Group 4 - companies within the group, common control companies and associates with no defaults in the past.

Group 5 - Directors, shareholders and key management personnel.
Group 6 - other receivables.

None of the financial assets that are fully performing has been renegotiated.

12. Property, plant and equipment

Cost
Additions

Balance at 31 December 2012/ 1 January 2013
Balance at 31 December 2013

Depreciation
Charge for the year

Balance at 31 December 2012/ 1 January 2013
Charge for the year

Balance at 31 December 2013

Net book amount
Balance at 31 December 2013
Balance at 31 December 2012

Helicopter
€

—.400.000
400.000
400.000

— 26,667

26.667

26.667
53.334

346.666
373.333

On 27 August 2012 the Company acquired from TERNA S.A. a helicopter for a consideration of €400.000. This

helicopter is in Greece and used by Terna S.A. personnel.
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13. Investments in subsidiaries

2013 2012
€ €
Balance at 1 January 35.716.660 30.067.962
Capital contribution to existing subsidiary investments (3), (4), (5) 2.615.001 5.647.463
Dissolution of subsidiary investment (1) (89.925) -
Impairment charge (114.875) -
Acquisition of subsidiaries - 1.235
Balance at 31 December _38.126.861 __ 35.716.660
The details of the subsidiaries are as follows:
Name Country of  Principal 2013 2012
incorporation activities Holding Holding 2013 2012
% % € €
S.C. EOL Technics Consult Srl (1) Romania Electric Power 99,9 99,9 - 89.925
Porduction
G.P. Energy EQOD Bulgaria Electric Power 100 100 4.967.988 4.967.988
Production
Eolos Polska Z.0.0. (2) Poland Electric Power 99,93 99,93 3.178.493 3.178.493
Production
Eolos Nowogrodziec Sp. z.0.0 (3) Poland Electric Power 100 100 2.647.370 647.370
Production
Terna Energy Netherlands B.V. (4) Poland Electric Power 100 100 25.125 125.000
Production
HAOS Invest 1 Bulgaria Electric Power 100 100 5.397.728 5.397.728
Production
Vathihori Perivallontiki S.A. Greece Electric Power 100 100 4.620.000 4.620.000
Production
Terna Energy Transatlantic Sp.z.0.0. Poland Electric Power 100 100 11.996.063 11.996.063
Production
Eolos North Sp.z.0.0. Poland Electric Power 100 100 3.277.859 3.277.859
Production
Vathihore 2 Energy SA Greece Electric Power 100 100 615.000 615.000
Production
Eolos East Sp.z.0.0 (5) Poland Electric Power 100 100 1.401.235 801.234
Production

38.126.861  35.716.660

(1) On 30 December 2013 S.C. EOL Technics Consult Srl was dissolved. From the dissolution process, the Company
received the amount of €2.304 resulting to a loss on disposal of €87.621

(2) The Company pledged 100% of the shares in Eolos Polska Z.0.0. as collateral for the subsidiary's obligations
under a loan facility agreement for a maximum security amount equal to PLN 402.600.000 (Note 24).

(3) On 4 November 2013 the Company acquired 83.854 additional shares in Eolos Nowogrodziec Sp. z.0.0. with a
nominal value of 100 zlotys each for a total amount of PLN 8.385.400 (€2.000.000).

(4) On 8 October 2013 the Company paid to Terna Energy Netherlands B.V. an amount of €15.000 for increased in
the share premium.

(5) On 27 August 2013 the Company acquired 50.784 additional shares in Eolos East Sp.z.0.0 with a nominal value 50
zlotys each for a total amount of PLN2.539.200 (€600.000).
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14. Investments in joint ventures

Balance at 1 January
Additions

Balance at 31 December

The details of the joint ventures are as follows:

Name Country of Principal activities
incorporation
Ever Champion Cyprus export of food
Trading Ltd products from
Greece

15. Non-current loans receivable

Balance at 1 January

New loans granted
Repayments

Interest charged

Interest repaid

Offsetting of loans

Foreign exchange difference
Withholding tax

Balance at 31 December

Loans to own subsidiaries (Note 23)
Loans to related companies (Note 23)

Less current portion
Non-current portion

The loans are repayable as follows:

Within one year
Between one and five years
After five years

2013 2012
€ €

350.000 -
- 350.000
350.000 350.000

2013 2012
Holding Holding 2013 2012
% % € €
50 50 350.000 350.000
2013 2012
€ €
87.969.922 82.659.154
8.748.511 20.094.721
(26.980.751) (14.056.490)
4.447.719 4.957.384
(925.476)  (2.952.418)
(2.000.000) (2.333.662)
(172.986) (124.113)
346.819 274.654
70.740.120 87.969.922
2013 2012
€ €
45,774.008 42.988.168
24.966.112 44.981.754
70.740.120 87.969.922
32.614.478 72.143.789

38.125.642 15.826.133
2013 2012
€ €
32.614.478 72.143.789
536.630 12.565.933
37.589.012 3.260.200
70.740.120 87.969.922
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15. Non-current loans receivable (continued)

The Company loans receivable are denominated in the following currencies:

2013 2012
€ €
United States Dollars 4.871.991 7.429.910
Euro 65.868.129 80.540.012
70.740.120 87.969.922
The fair values of non-current receivables approximate to their carrying amounts as presented above.,
The effective interest rates on receivables (current and non current) were as follows:
2013 2012
Loans receivable 5,60% 5,81%
16. Receivables
2013 2012
€ €
Receivables from own subsidiaries (Note 23) 229.268 229.268
Receivables from related companies (Note 23) 54.439 55.424
Receivables from parent (Note 23) 21.340.000 -
Deposits and prepayments 11.201 -
Other receivables 5.202 5.109
Refundable VAT 1.819 15.036

304.837

The fair values of receivables due within one year approximate to their carrying amounts as presented above.

17. Cash at bank

Cash balances are analysed as follows:

2013 2012

€ €

Cash at bank and in hand 60.074 24.587
60.074 24.587
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18. Share capital and share premium

Issued and fully paid

Advances/

{payments) for

future share

Number of capital increase/ Share Share
shares (decrease) capital premium Total
€ € € €

Balance at 1 January 2012 10.034 - 1.003.400 89.436.600 90.440.000
Issue of shares at 18 January 2012 130 - 13.000 1.287.000 1.300.000
Issue of shares at 8 February 2012 450 - 45.000 4.455.000 4.500.000
Issue of shares at 20 February 2012 242 - 24.200 2.395.800 2.420.000
Issue of shares at 9 March 2012 135 - 13.500 1.336.500 1.350.000
Issue of shares at 28 March 2012 177 - 17.700 1.752.300 1.770.000
Issue of shares at 29 March 2012 50 - 5.000 495.000 500.000
Issue of shares at 20 April 2012 175 - 17.500 1.732.500 1.750.000
Issue of shares at 16 May 2012 600 - 60.000 5.940.000 6.000.000
Issue of shares at 21 May 2012 700 - 70.000 6.930.000 7.000.000
Issue of shares at 3 July 2012 50 - 5.000 495.000 500.000
Issue of shares at 31 July 2012 50 - 5.000 495.000 500.000
Issue of shares at 10 August 2012 10 - 1.000 99.000 100.000
Issue of shares at 31 August 2012 50 - 5.000 495.000 500.000
Issue of shares at 5 September 2012 35 - 3.500 346.500 350.000
Transfers for future decrease of share
capital (1) - (1.700.000) - - -
Advances for future increase of share
capital (2) - 2.100.000 - - -
Balance at 31 December 2012/ 1
January 2013 12.888 400.000 1.288.800 117.691.200 118.980.000
Share capital and premium reduction at
31 January 2013 (1) (170) 1.700.000 (17.000) (1.683.000)  (1.700.000)
Issue of shares at 5 February 2013 (2) 210 (2.100.000) 21.000 2.079.000 2.100.000
Issue of shares at 15 April 2013 205 - 20.500 2.029.500 2.050.000
Issue of shares at 22 April 2013 70 - 7.000 693.000 700.000
Share capital and premium reduction at
11 December 2013 (260) - (26.000) (2.574.000) (2.600.000)
Balance at 31 December 2013 12,943 - 1.294,300 _118.235.700 _119.530.000

The total authorised number of ordinary shares is 12.943 shares with a par value of €100 per share. All issued shares

are fully paid.

(1) On 31 January 2013 the Company decreased its share capital by €17.000 (170 shares of nominal value €100
each) to €1.271.800 and its share premium by €1.683.000 (€9.900 per share) to €116.008.200. The payment to the
shareholder for the share capital decrease was made during the year 2012.

(2) On 5 February 2013 the Company increased its share capital by €21.000 (210 shares of nominal value €100 each)
to €1.292.800 and its share premium by €2.079.000 (€9.900 per share) to €118.087.200. The payment from the
shareholder for the share capital increase was received during the year 2012.

24




TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2013

19. Borrowings

2013 2012
€ €
Current borrowings
Bank overdrafts (Note 17) 126 -
20. Trade and other payables
2013 2012
€ €
Payables to parent (Note 23) 3.102.274 187.274
Accruals 17.628 16.305
Other creditors 36.925 29.637
Payables to related companies (Note 23) 410.874 410.000
3.567.701 643.216

The fair values of payables due within one year approximate to their carrying amounts as presented above.

21. Current tax liabilities/(current tax assets)

2013 2012

€ €

Corporation tax 222.488 (69.420)
Special contribution for defence 3.806 3.640
226.294 (65.780)

22. Operating Environment of the Company

The Cyprus economy has been adversely affected from the crisis in the Cyprus banking system in conjunction with
the inability of the Republic of Cyprus to borrow from international markets. As a result, the Republic of Cyprus
entered into negotiations with the European Commission, the European Central Bank and the International Monetary
Fund (the “Troika™), for financial support, which resulted into an agreement and the Eurogroup decision of 25 March
2013. The decision included the restructuring of the two largest banks in Cyprus through “bail in”. During 2013 the
Cyprus economy contracted further with a decrease in the Gross Domestic Product.

Following the positive outcome of the first and second quarterly reviews of Cyprus’s economic programme by the
European Commission, the European Central Bank and the International Monetary Fund during 2013, the Eurogroup
endorsed the disbursement of the scheduled tranches of financial assistance to Cyprus.

The Company's management is unable to predict all developments which could have an impact on the Cyprus
economy and consequently, what effect, if any, they could have on the future financial performance, cash flows and
financial position of the Company.

The Company's management believes that it is taking all the necessary measures to maintain the viability of the
Company and the development of its business in the current business and economic environment.

25



TERNA ENERGY OVERSEAS LTD

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2013

23. Related party transactions

The Company is controlled by Terna Energy S.A., incorporated in Greece and listed to the Athens Stock Exchange

(ASE), which owns 100% of the Company's shares.

The following transactions were carried out with related parties:

23.1 Directors' remuneration

The remuneration of Directors and other members of key management was as follows:

2013 2012
€ €
Directors' fees 1,680 -
1,680 -
23.2 Sales of services
2013 2012
Nature of transactions € €
Terna Energy USA Holdings Corp. (under
common control) recharge of consultancy services - 783.993
- 783.993
Sales to the associated undertakings and to Parent Holding Limited were made at cost.
23.3 Purchases of goods
2013 2012
Nature of transactions € €
Terna S.A. Purchase of helicopter - 400.000
- 400.000
Purchases from Terna SA were made on commercial terms and conditions.
23.4 Receivables from related parties (Note 16)
2013 2012
Name € €
Haos Invest 1 (subsidiary investment) 229.268 229.268
Public Electrical Works (under common control) 40.200 40.200
Terna Overseas Ltd - 2.000
Galette Investment Co. 14.239 13.224
Terna Energy SA 21.340.000 -

21623707

The above amounts are interest free, unsecured and repayable on demand.

284.692
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23. Related party transactions (continued)

23.5 Loans to associated undertakings (Note 15)

2013 2012
€ €
Eolos Nowogrodje sp. zo.o (principal) 6.200.000 8.200.000
Eolos Nowogrodije sp. zo.o (interest) 1.185.729 739.900
Eolos Polska (principal) 3.610.000 3.610.000
Eolos Polska sp. zo.0 (interest) 209.619 16.033
Haos Invest 1 (principal) 23.225.000 23.225.000
Haos Invest 1 (interest) 3.748.641 2.364.220
Eolos North Sp.z.0.0 (principal) 3.150.000 3.150.000
Eolos North Sp.z.o.0 (interest) 294.476 110.201
Eco Energy Dobrich 3 EOOD (principal) 890.000 3.955.000
Eco Energy Dobrich 3 EOOD (interest) 97.219 249.869
Eco Energy Dobrich 4 EOOD (principal) 1.065.000 3.955.000
Eco Energy Dobrich 4 EOOD (interest) 105.729 247.302
Eco Energy Dobrich 2 EOQOD (principal) 890.000 3.955.000
Eco Energy Dobrich 2 EOOD (interest) 97.691 249.869
Terna Energy USA Holding Corp. (principal and interest) 18.262.103 32.369.714
Eolos East Sp.z.0.0 (principal) 3.883.000 1.503.000
Eolos East Sp.z.0.0 (interest) 142.253 26.522
Ever Champion Trading (principal) 117.953 43.000
Ever Champion Trading (interest) 7.339 292
Terna SA - bonds 2.757.148 -
Terna Overseas Ltd 536.630 -
Valeplus Ltd 264.590 -

70.740.120 87.969.922

The loans to Eolos Nowogrodje sp. z0.0 bear interest at 5% and 6%, and are repayable on 31 December 2014.
The loans to Eolos Polska bear interest at 5,5%, and are repayable on 31 December 2014,

The loans to Haos Invest 1 bear interest at 6,5% and 7%, and are repayable on 31 December 2025,

The loans to Eolos North Sp.z.0.0 bear interest at 6%, and are repayable on 31 December 2028,

The loans to Eco Energy Dobrich 3 EOOD bear interest at 6,5%, and are repayable on 31 December 2023,
The loans to Eco Energy Dobrich 4 EOOD bear interest at 6,5%, and are repayable on 31 December 2023.
The loans to Eco Energy Dobrich 2 EOOD bear interest at 6,5%, and are repayable on 31 December 2023.
The loans to Terna Energy USA Holding Corp. bear interest at 5,5%, and are repayable on demand.

The loans to Eolos East Sp.z.0.0 bear interest at 6%, and are repayable on 30 September 2030,

The loans to Ever Champion Trading bear interest at 8%, and are repayable on demand.

The bonds to TERNA SA bear interest at 7,75%, and are repayable on 31 December 2014.

The loans to Terna Overseas Ltd bear interest at 8%, and are repayable on 31 December 2015.

The loans to Valeplus Ltd bear interest at 4%, and are repayable on demand.
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23. Related party transactions (continued)

23.6 Payables to related parties (Note 20)

2013 2012
Name Nature of transactions € €
Terna S.A. (Note 11) Finance (purchase of helicopter) 400.000 400.000
Valeplus Limited Finance 10.000 10.000
Terna Overseas Ltd Finance 874 -
Terna Energy SA Finance 3.102.274 187.274

24. Contingent liabilities
At 31 December 2012 the Company had contingent liabilities in respect of the pledges over 100% shares in Eolos

Polska Z.0.0. from which the Board of Directors is not anticipating that material liability will arise. These guarantees
amounted to PLN 402.600.000 (equal to €90.757.200) (2012: €90.757.200).

25, Commitments

The Company had no capital or other commitments as at 31 December 2013,

26. Events after the reporting period

There were no material events after the reporting period, which have a bearing on the understanding of the financial
statements.

Independent auditor's report on pages 4 and 5
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OPERATING EXPENSES
Year ended 31 December 2013

Administration expenses
Directors' fees

Staff salaries

Rent

Municipality taxes

Annual levy

Helicopter Expenses

Sundry expenses

Courier expenses

Stationery and printing
Subscriptions and contributions
Leasing of equipment
Certification and legalisation expenses
Auditors' remuneration for the statutory audit of annual accounts
Accounting fees

Legal fees

Other professional fees
Revenue stamps

Fines

Overseas travelling
Transportation expenses
Irrecoverable VAT

Consultancy fees

Bank charges

Participation fees

Depreciation

2013 2012
€ €
1.680 -
260.300 91.458
24.734 -
- 444
- 350
71.905 32.130
3.663 60
436 1.310
56 808
450 450
- 19.598
5.979 6.485
4.500 5.000
13.620 40.300
5.159 16.897
1.630 -
- 417
6.022 -
50.874 314.207
34.901 480.000
- 14.478
120.000 357.242
10.765 26.154
- 15.830
26.667 26.667
643.341 __ 1.450.285

29




TERNA ENERGY OVERSEAS LTD

FINANCE COSTS
Year ended 31 December 2013

2013 2012
€ €
Finance costs
Interest expense
Loan interest - 371.095
- 371.095
Net (loss)/profit from foreign exchange transactions
2013 2012
€ €
Realised exchange profit 69.143 21.989
Unrealised exchange loss (295,171) (2.795)
{226.028) 19,194
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